
Performance (%) Fund* Benchmark
1 Month 0.84 0.52

3 Months 0.76 0.05

6 Months 9.49 4.81

YTD 5.42 2.94

1 Year 0.83 -1.82

2 Years (annualised) -3.38 -3.60

Since Launch (annualised) 0.39 -0.62

Key Information %

Cumulative performance since launch*

Benchmark

Risk statistics (since launch) Fund* Benchmark
Returns (annualised) 0.39% -0.62%

Standard deviation (annualised) 8.42% 6.49%

% Positive months 64.81% 62.96%

Maximum drawdown -18.49% -13.76%

Sharpe ratio 0.31 0.02

Fees (incl. VAT)

Annual Wrap fee 0.29

Underlying Manager TER's 0.70

EAA OE USD Cautious Allocation 100.00

Currency USD($)

Risk profile Cautious

Investment period 3 years or longer

Launch date 01 October 2020

Fund Details

Fund Objectives

The investment objective of the Fund is to provide consistent levels of 
capital growth through a lower levels of exposure to global equity markets 
over a market cycle. This Fund is suitable for investors who require low 
capital growth over a 3-year or longer timeframe. The Fund may have an 
equity exposure of less than 50%, depending on the investment manager’s 
investment strategy for a Cautious portfolio at the time.

Global Asset Allocation

Holdings as at Month End %
Baillie Gifford WW Long Term Global Growth 2.44

Dodge & Cox Worldwide - Global 10.00

Dodge & Cox Worldwide Global Stock 3.00

Fidelity World 5.10

Fundsmith Equity 1.74

Goldman Sachs Global Core Equity Portfolio 3.70

iShares World Equity Index 4.44

Janus Henderson Global Multi-Strategy 2.00

Legg Mason Brandywine Global 5.00

Nedgroup Inv Global Equity 4.03

Ninety One Global Franchise 4.55

PIMCO GIS Global Bond 15.00

PIMCO GIS Low Average Duration 18.00

PIMCO GIS Total Return Bond 5.00

Sanlam Global High Quality 2.00

Schroder ISF Global Recovery 5.00

Vontobel - TwentyFour Absolute Return Credit 9.00

* The investor is liable for CGT on any transactions in the units of the underlying unit trusts within the wrap funds. Compulsory investments are not subject to CGT. Performance is calculated using net returns (after fees) of the underlying unit 
trusts, and quoted excluding wrap fund fees. Performance quoted is pre-tax. Fund performance numbers shown are for a notional portfolio and does not reflect the actual performance of the client invested in the wrap fund due to timing 
differences of investments or disinvestments of the client. The information contained in this document has been recorded and arrived at by Octagon Asset Managers (Pty) Ltd (FSP) Licence No. 45236 in good faith and from sources believed 
to be reliable, but no representation or warranty, expressed or implied, is made as to the accuracy, completeness or correctness. Performance figures are calculated using net returns (after-fee) of underlying managers but are quoted gross of 
wrap fund fee. Performance figures for periods greater than 12 months are annualised. All data shown is at the month end. Changes in currency rates of exchange may cause the value of your investment to fluctuate. Past performance is not 
necessarily a guide to the future returns. The value of investments and the income from them may go down as well as up and are not guaranteed. You may not get back the amount you invest. 
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Commentary

Global markets generally made positive gains in April. Investors appeared to take heart from reasonable corporate earnings in the US, which broadly beat 
expectations (although these estimates had already been downgraded in recent times), particularly in the technology sector. This was complemented by a slight 
moderation in US inflation, while employment levels and labour market tightness seemed to have reached a plateau, leading to expectations that the peak will 
soon be reached in interest rate hikes by the US Federal Reserve (Fed). After pricing a cyclical federal funds rate peak of 5.4% less than two months ago, the 
futures market is now implying a lower peak of 5% by the middle of this year, to be followed by a first cut in the fourth quarter of 2023. Indeed, the fed funds 
futures market is pricing in possibly the most anticipated recession in market history — with the market expecting 150 basis points of rate cuts in the next year.

These aspects countered continued US banking stress. Ongoing deposit flight in US regional banks and the downfall of First Republic Bank were not enough to 
derail most equity markets. However, Chinese exchanges fell in April as geopolitical tensions weighed on investor sentiment, despite economic growth expanding 
faster than expected in the first quarter. As a result, Developed Market (DM) equities outperformed Emerging Market (EM) equities. The MSCI World Index 
produced a return of 1.75% in US dollars in April, while the MSCI EM Index ended down 1.11%. 

The Bloomberg Capital Global Aggregate Bond Index generated a return of 0.44%.

Property, as measured by the FTSE/EPRA Nareit DM Property Index, gained 1.93% for the month.

Relative to the strategic asset allocation of the portfolio, the Glacier Invest Global Specialist Cautious BIV portfolio was positioned, going into April, overweight to 
DM equities and underweight to cash, and held a position in an absolute return strategy. 

Our selection of DM equity managers underperformed the global equity benchmark over the month but our tactical overweight to this asset class contributed. 

Our portfolio of bond managers outperformed relative to the Barclays Global Aggregate Bond Index. 

Our income managers, utilised for cash management, underperformed their cash benchmark. 

Overall, relative to the Fund’s strategic asset allocation, tactical asset allocation contributed to performance, while manager selection detracted. The net result 
was underperformance relative to our strategic asset allocation benchmark of 0.06% and outperformance of 0.32% versus the portfolio’s benchmark, the EAA 
Fund USD Cautious Allocation peer group.

Investors continue to interpret weaker economic data as good news for financial markets, in that they expect the Fed to lower interest rates in the face of falling 
economic growth. There is a risk, however, to this outlook, because the US labour market has remained robust, leading to an unclear inflationary path, which 
currently remains above the Fed’s target range.

In addition, the set of policy tools available to the Fed to ensure financial stability is wider than just policy rates, as was apparent by the recent policy response to 
the US banking crisis. Furthermore, the magnitude of the next US recession will be partly determined by its timing. A moderate slowing of economic growth in 
2023 increases the chances of prolonged inflation, which will ultimately require more extreme tightening of monetary policy in the medium to long term. A more 
severe recession this year will cause inflation to fall sharply, and allow the Fed the breathing room to still maintain relatively loose monetary policy in the medium 
to long term. The rate and depth of rate cuts are therefore uncertain. 

While the Fed may be done with rate increases this year, the impending debt ceiling and spending level debate will also be a source of market concern. At this 
point, this issue is highly unlikely to result in actual default or government closure, but may still cause some market volatility and uncertainty.   

Looking further afield than the US, in its biannual World Economic Outlook, the International Monetary Fund (IMF) warned of a ‘hard landing’ for the global 
economy if persistent inflation keeps interest rates higher for longer and amplifies financial risks.

Indeed, for low-income economies, the steep rise in global borrowing costs has resulted in the highest bills for servicing foreign debt in 25 years. Repayments on 
public debt for a group of 91 of the world’s poorest countries are set to rise to 17% of revenue next year. This is the highest number since 1998, diverting 
spending from critical areas such as health, education and infrastructure. 

We therefore remain in an uncertain economic backdrop, with low visibility on future inflation, monetary conditions and central bank actions. While there is 
certainly much reason to be cautious, it would appear that these reasons are well anticipated by the market, which may look through current tough economic 
conditions towards an environment of monetary and fiscal stimulus and an easing of financial conditions. 

In the face of asset price volatility, poor visibility and risks to the up- and downside, and given this uncertain and somewhat binary outlook, it seems unwarranted 
to take either an overly aggressive or cautious stance.

Market Review

Comments on Fund Selection and Performance

Outlook

Glacier Invest Global Specialist 
Cautious

Multi-ManagerApril 2023


